
Insurance Primer

a crash course in 
collector car insurance





Finally, you own the vehicle you’ve spent a
lifetime dreaming about. Now what? The
next step is to protect your investment. Auto
policies covering your basic needs can be found 
anywhere. But to cover a collector car, a basic 
insurance policy designed to protect the Buick 
or Toyota you drive daily could fall short and 
leave you with less insurance than you need.

Car Insurance 101

When it comes to automobile insurance, there 
are three basic types: 

Actual Cash Value
Most auto insurers write Actual Cash Value policies. If 
your car is stolen or declared a total loss, you will only 
receive what the insurance company determines is the 
value of your car at the time of loss. In most cases, this 
“value” is based on used-car prices, not on the value of 
your car in the collector car market. Actual Cash Value 
policies are the norm for cars driven on a daily basis. 
But if your collector car is worth more than what might 
be stated in a used-car price guide, Actual Cash Value is 
unlikely to fully cover your loss.

Stated Value
With a Stated Value policy – what many regular-use 
auto insurers offer for collector cars –  you set the 
amount at which your car is insured. In the event of 
a claim, that amount is the starting point from which 
the adjuster may depreciate the car, meaning that the 
company will pay the lower of the amount stated on 
the policy declarations page or the actual cash value. 
As a result, it’s likely that you will not receive the full 
value of your car. 

Agreed Value
With an Agreed Value policy, you and the insurance
company agree on an amount for which to insure your
car, and a premium is paid based on that value. In the
event of a total loss, you’ll receive the full amount for
which the car was insured less any deductibles that may 
apply to your policy.



Appraisals and Valuation

Insurance companies establish the value
of collector cars in different ways, and it’s
important for you to be part of the process.

Some companies will require appraisals at the owner’s
expense to establish the agreed value, while others
may not require an appraisal but will not insure for
more than the book value of each vehicle. The best
companies will not require appraisals and will rely on
your opinion to help determine the proper insured
value of your collector car.

Collector Car Versus 
Regular-Use Car Insurance

The cars you drive every day are very different
from your collector cars in terms of value,
usage and availability of parts and services. As
a result, your insurance needs to reflect those
differences.

With an Agreed Value collector car policy, you’re
assured of receiving the full face value of the policy  
if you suffer a total loss. You’ll also be more likely to 
work with a claims representative who understands
windshields that cost more than $500 and parts that
have to be fabricated. One of the big advantages of an
Agreed Value policy from a collector car insurance
company is that you pick the repair shop for your V-16
Cadillac or Ferrari 275 GTB/4.



Most collector car insurers restrict the annual mileage
a car is used, require that each licensed driver in a
household have his or her own regular-use car and
stipulate that all collector cars are garaged. In response
to the lower mileage driven and greater care lavished
on the cars, as well as the lower loss history with
collector cars in general, the average collector car
insurance premium is far lower than that for your
regular-use vehicle.

Not only are standard premiums likely to be three to four 
times higher than with a collector car policy, in the event 
of a loss, you’ll probably deal with a claims staff with no
concept of the cost to repair or replace parts on a rare
or old collectible. Many regular-use insurers also have
contracts to send their insureds to specific body shops
that probably have no experience with cars like yours.
However, adding your collector car to your regular-use
insurance policy may make sense if you plan on using it
as your daily driver.

What is a Collector Car and when is a 
Collector Car Policy right for you?

Collector cars come in all sizes and shapes.
Some, like an 1898 Locomobile, were built in the
19th century, while others, such as a Ferrari F430, 
qualify right out of the showroom.

Although individual insurance companies differ on
exactly which cars they will cover, if a vehicle is of limited 
production and special interest, it might qualify if it’s not 
used for daily transportation. In years past, cars that were 
less than 25 years old, built from kits or modified were 
generally not eligible for collector car policies, but for the 
most part those restrictions have been lifted.

To qualify for collector car coverage, drivers must have
a good driving record, and some companies require them 
to be 25 years of age or older. The collector or special 
interest car also needs to be securely garaged. While not 
all collector car policies have strict mileage



restrictions, 2,500 miles has long been considered the
average annual usage. The particulars of restrictions,
such as those for mileage and the age of the driver, will
vary by company, but the basic policies have much
in common.

Common Features of 
Collector car Coverage

In most ways, the coverage offered by collector
car insurance is very similar to the insurance
you purchase for your daily drivers.

Although coverage will vary depending upon the
legal insurance requirements in your state, it  
generally includes the following:

Collision Coverage covers damage to your vehicle 
caused by an impact or a crash with another vehicle  
or object.

Other Than Collision covers damage to your vehicle
caused by an event other than an impact or collision
such as fire, theft or vandalism.

Liability Coverage pays for damages to other people
(bodily injury) or property (property damage).

Medical Payments pays for medical expenses for
you or your passengers after an accident, regardless
of who is at fault.

Personal Injury Protection (PIP) pays benefits for
bodily injury damages resulting from an auto accident
in a no-fault insurance state. PIP may cover other
benefits, including lost wages and funeral expenses,
depending on specific state guidelines.

Uninsured Motorist Coverage (UM) pays for bodily
injury or property damages for you and your car when
an uninsured or hit-and-run driver is legally liable, up
to your policy limits.



Underinsured Motorist Coverage (UIM) pays up
to your policy limits for damages to your car caused by
a person who does not carry adequate liability coverage.

WhAT you Need To KNoW ABouT
ColleCTor CAr CoVerAge

Another thing that most collector car policies 
have in common is what they don’t cover.

On-Track Coverage is not offered by most collector 
car insurance companies, although a separate physical 
damage policy for club track days and driver’s education 
may be available. Several other specialty insurance 
companies do write racing policies for both driver’s 
education and competition, but the coverage is generally 
very expensive and deductibles can start at $5,000.

Business-Use Coverage is not generally offered
by collector car insurers. If your collector vehicle is
used for advertising, promotional or delivery purposes,
you’ll probably need to put it on your business or
personal auto policy.

Parts Cars and Unrestored Cars sitting outside are
not usually covered by most collector car policies.



Other features and restrictions

When seeking collector car insurance, you’ll
want to investigate:

•	 Policies with a single liability charge – paying an
	 individual liability premium for every car in your
	 collection means you’ll pay too much.
• 	Spare Parts Coverage – will your spare parts
	 or tools carried in your car be covered if
	 stolen or damaged?
• 	Roadside Assistance
• 	Deductibles
• 	Driver Age Restrictions
• 	Overseas Shipping/Touring
• 	Coverage for a Car Under Restoration

Most collector car coverage has limitations, which
are often stated in the application process. If your
application is accepted, it’s largely based on the
information you provide about how your vehicle is used.

Before purchasing any collector car policy, you
should understand all limitations and be comfortable
with them.



WheN To CoVer A ColleCTor CAr

Many people aren’t clear about when to insure 
their collector cars. The truth is, as soon as a 
car is legally yours, it needs insurance.

Even if a car is acquired in the winter and put away 
immediately, a fire, theft or accident in the garage could 
cause any loss to come straight out of your pocket. Your 
homeowner’s policy won’t cover any damage to your car 
– even if it’s tucked away in your garage or basement. 
Although most collector car coverage will not extend to 
track or racing use, a race car should always be insured 
while being stored, transported or driven on the road if 
it’s legally registered.

While the car is being restored, it needs to be insured, 
though you should be sure that it’s also covered under 
your restorer’s policy. If there is a loss, it will be easier 
for you to file the claim with your insurance company, 
who will take responsibility for settling the claim and  
will then work out the details of the loss with the other 
insurance company.

As the work progresses, you should periodically adjust 
the insured value of your car to ensure it is always 
properly covered. Upon completion, the value should 
again be increased to reflect the fine condition of your 
freshly restored prize. 

Most reputable auto transport companies have their
own insurance, but it generally only covers up to 
$100,000 in damages for any losses due to negligence. 
If there is a loss caused by another driver or an act of 
nature, the transport company’s insurance wouldn’t 
cover the damage. That means that you need your  
own insurance coverage before pickup, during transit
and after delivery.



ChoosINg A ColleCTor CAr
INsurANCe EXPERT

There are a number of reputable collector car 
insurers, and many of them will write your 
coverage directly or work through agents 
located throughout the country. Whichever 
company you select, make sure it can offer  
the following:

An A.M. Best Rating of “A-” or better: The  
insurance company is financially strong and benefits 
from good management.

Agreed Value Insurance: In the case of a total loss, you’ll 
receive the total amount for which your car is insured, less 
any deductibles that may apply to your policy.

In-House Claims: The agency has its own claims
department to take care of you in the event of a loss.

Choice of Repair Facility: Because your car is special,
you should be the one to select the shop to repair it.

Single Liability Charge: Look for a company that only 
applies one liability charge despite the number of cars 
in your garage or collection. Please note that a single 
liability charge is not approved in all states.

You’ll also probably want to ask the following questions 
when considering insurance for your collector car:

• 	Does the agency solely cover collector vehicles?
• 	How are insurance values set?
• 	Are appraisals required?
• 	What is the policy regarding young drivers?
• 	Are claims adjusters familiar with collector vehicles?

Also consider price, the service received when you 
contact the company for a quote, and what your 
collector car friends say about a particular insurer.  
Take your time, ask a lot of questions and be sure to 
make an informed decision.
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Hagerty is the premier source for safety and 
protection information about the collector  
car hobby. For more information on enhancing 
your collector car ownership experience, log 
on to www.hagerty.com or call 888-310-8020.

This material is for information purposes only and is not a substitute for professional advice. 
The information is obtained from sources believed to be accurate and reliable, but no guaran-
tee is made that it will be sufficient or appropriate for every individual or situation.
 
© 2007 HagertyPlus, LLC. For copy and reprint permission, contact askhagerty@hagerty.com.
 


